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• The Accounts Payable module best represents the difference between the “old” 
Oracle 11.5.10 forms and the new Oracle R12 Java screens, with the Invoice 
forms representing the “old” forms and the payments module representing the 
new Java “look and feel” 

 
• Beyond the “look and feel” Oracle R12 introduces important new functionality in 

the AP Advanced Payments Workbench, specifically geared towards companies 
with global operations that might be interested in consolidating Accounts 
Payable functionality into Shared Service Centers 

 
• With R12, Oracle introduces simplified processes and increased flexibility; users 

are able to take advantage of MOAC to process invoices using one responsibility 
across multiple operating units 
 

• The Advanced Payment workbench takes the flexibility introduced with MOAC in 
invoice processing, and extends this flexibility to the payments process, allowing 
users to process payments in a straight through fashion across currencies, legal 
entities, operating units, and pay groups   

Introduction 



Procure to Pay Process Overview 
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Enter supplier details 

Supplier entry confirmation 

Master Data – Suppliers (1 of 3)  



Master Data – Suppliers (2 of 3)  

Create a site for this supplier 

• Ensure that “Pay on Receipt” flag 
is set 
 

• Note the create debit memos 
flag for RTS transactions is set 



• Oracle supports 2- , 3- and 4- way matching.  Matching uses the “hierarchy of 
defaults” concept to determine matching for any specific AP invoice transaction 

• Matching configuration defaults in the following order: 
• Accounts Payable options 
• Vendor Master 
• Item Master 
• PO or Invoice Transaction 

Item Master Supplier Master 

Master Data – Item and Suppliers for Matching (3 of 3)
  



Master Data – Banks and Bank Accounts 
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Master Data – Payment Manager Setup 
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Transaction Processing - Invoices  

• Invoice processing forms (screens) largely unchanged from 11i forms (screens) 
• Tax change in that tax codes are replaced by hooks to eB Tax for tax calculation 
• Also, accounting is a major change in Oracle AP invoices.  AP now uses the 

standard Oracle Subledger Accounting module, which is invoked with the 
“create accounting” button.  Note: “draft” and “final” accounting states.  

• Invoice must be in a “validated” and “approved” status in order to be processed 



Transaction Processing – Matching to PO’s and Receipts 

User selects PO 
to match 
against 

The list of 
available PO’s to 
match against 
appears. 



Transaction Processing – PO Matching for FA-related Invoices 

On Invoices that are 
matched to PO’s related to 
the procurement of Fixed 
Assets, the Fixed Asset 
category is indicated on the 
AP invoice line and the track-
as-asset flag is set. 



Transaction Processing – PO Matching for FA-related Invoices 

Asset required information: Item, Asset book, Price and Quantity  



Transaction Processing – Invoice Reversals and Corrections 

• Invoice corrections can be made on invoice by using the “corrections” button 
• There are two types of corrections: price and quantity corrections 

User replace 
amount in error 
with correct 
amount 



Transaction Processing – Recurring Invoices (1 of 2) 

• Recurring invoices use a special calendar that must be defined as a “recurring 
invoices” calendar type, shown in the example above 

• Recurring invoice special calendars can be defined as a daily, weekly, monthly or 
any other type of calendar 



Transaction Processing  - Recurring Invoices (2of 2) 

• Once the user has completed the recurring invoice definition process, actually 
creating the invoices is a very simple step 

• The recurring invoices comply with the recurring invoice definition with regards 
to amounts, payment terms, tax, etc.  



Transaction Processing - Holds 

• There are two types of holds in 
Oracle applications:  
• 1) Manual holds 
• 2) System generated holds 

 
• A user can manually release 

manual holds 
 

• System generated holds require 
the user to correct the 
underlying condition that gave 
rise to the hold 
 

• System generated holds include: 
• Distributions hold 
• Lines variance hold 
• Tax hold 



Transaction Processing – Expense Reports 

Expense 
Reports use 
Expense 
Report 
Templates 

Expense 
Reports are 
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separate 
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Transaction Processing – Prepayments 

• Prepayments are processed as invoices with type “prepayment.” 
• User is advised if prepayment transactions are available to be applied to invoice. 



Transaction Processing – Credit and Debit Memos 

• Debit and credit memos are processed in a way similar to invoices 
• Debit memos may be automatically created from “RTS” (Return to Supplier) 

transactions (Note: appropriate flag on Supplier Master must be checked) 
 



Transaction Processing –  iSupplier Invoices 

• Vendors can enter AP invoices directly to AP and match those invoices to a PO 
using the iSupplier module 

• Note: Oracle R12 iSupplier AP invoices do not require a current manager/ 
interface to be run; iSupplier invoices are entered directly into the AP invoice 
tables,.  For companies that use an interface to validate iSupplier invoices, 
validation requirements can be met through workflow 



Transaction Processing – “Pay on Receipt” Invoices 

If “Pay on 
Receipt” flag on 
supplier master 
set, then AP 
invoices created 
by running a 
concurrent 
manager and 
importing 
invoices. 



Payments and Payment Batches 
The Advanced Payments Workbench 



Payment Processing 

• Payment processing uses Advanced Payments Workbench 
• Payments made using payment templates in batch for or in a single 

payment request, known as “Payment Proposals”  
• Templates can be used to configure specific process behavior such as 

“straight through processing” or “review invoices” and/or “review 
payments” 



Payment Processing – Payment Proposal Configuration 

• Computer generated payment batches can be configured to the Advanced 
Payment Workbench using payment templates 

• Specific payment attributes which define which Operating Units, Legal 
Entities, Pay Groups, and/or Currencies can be configured 

• Invoice verification and payment verification steps can be automatically 
built into the process 

• Payments can be made in one or several currencies 
• Payments Process is built to easily integrate to back-end bank payment 

platforms 



Payment Processing – XML and BI Publisher 

• Oracle has developed XML Publisher as a tool to format and print invoices, 
PO’s and other transaction-related documents 

 
• BI Publisher is a reporting tools that uses user defined or out-of-the-box 

extract and load tools to create user dashboards and reports 



SLA in the AP Module (1 of 2) 
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SLA in the AP Module (2 of 2) 
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Tax in the AP Module 

Source: Thomson Reuters 

• eB Tax allows users to define tax, regimes, tax 
jurisdictions, taxes, tax rates and tax rules in a 
single, global tax rules engine 
 

• eB tax integrates to 3rd party content providers 
such as Vertex and Taxware 



Conclusion 

• The Accounts Payable SIG would like to invite seminar participants to 
participate in this year’s Oracle Open World AP SIG meeting (Session 
#27981), to be hosted by Paul Kirch, Principal – Process & Domain, Infosys 
 

• The AP SIG meeting is scheduled to take place on Sunday, October 2, at 
9:00 a.m. in Room 3011 of Moscone West, in San Francisco. 
 

• The special guest speakers at this year’s AP SIG Meeting will be: 
 

• Enda Hu, Vice President, Oracle AP Fusion Development, who will 
speak about new functionality and the development roadmap for 
Oracle Fusion AP 

 
• Mukesh Nakra, Assistant Vice President, Infosys, and Single Point of 

Contact for Infosys Fusion Development with Oracle, who will give an 
overview of Fusion AP from the functional users perspective 
 


