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e Agenda
— About the Presenter
— Procure to Pay Overview
— SLA Overview
— Accounting touch points
— Accruals
— Business Cases for SLA changes
— Reporting using SLA data
— Other capabilities of SLA
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About the Presenter

e Mohan lyer

— Principal Consultant @ FsCP Solutions lne.

— Over 20 years experience with Oracle Applications
— Functional consultant in Finance applications

— Multiple full cycle R12 implementations

— Currently working on R12.1.3

— Founding Board Member of NorCalOAUG and GL SIG
— Board Member on MNSIG



- WY

[ COLLABORATE - ].' I.:I I:I - :E-'..:__- LE;"J : OCAUG

Technology and Applications Forum for the Oracle Community . -' ? racle applicatinns users group
[ ]

Procure to Pay Overvie

Supplier Return
to Replacement

Material
Passes
Inspection

Analyze to

Agreement
Supplier Invoice

to Payment

!

Receipt to
Asset

|

Requisition
to
Receipt

Supplier will
provide
replacement?

Inspection
to
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Subledger
to Post

Supplier Return
to Debit
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SubLedger Accounting Overview

e SLA is arules engine that creates accounting
for all transactions into GL

e This allows for the disconnect between a
transaction and its accounting

e This also allows for a single process to create
accounting entries into GL

 There is a layer between GL and the
subledgers (AP, AR ...)
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Oracle Subledger
Accounting:

Oracle Subledger Accounting is arules-
based engine for generating accounting
entries based on source transactions from
ALL Oracle Applications.
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SubLedger Accounting Overview

*

Posting

——

Journal Import

SLA Journal Entry

Create Accounting
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SubLedger Accounting Overview

Subledger Accounting Method (SLAM)
Application Accounting Definition (AAD)

Journal Line Definition (JLD)

Journal Line AC%?J?Q; a\e[r)'&’?t_'on Journal Entry
Types (JLT) Mapping Sets Descriptions (JED)

Sources

A A A

Transaction Objects
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SubLedger Accounting Overview

Subledger Journal Entry

Ledger

Journal Entry Status
Balance Type

GL Date

Transaction Information
Supplier Narne
Invoice Mumber
Inwoice Type

H Show _additional Infor mation

Vision Operations (USA)

Final
Actual
01-Aug-2006

Advantage Corp
12854-3
STANDARD

Yiew T-Account

Cateqgory  Purchase Invoices
Completion Date  02-Aug-2006 15:02:53
Journal Entry Type  Standard
Description  Invoice Validated , Invoice Number: 12854-3 , Invoice
Date: 01-AUG-06 , Invoice Description:

Supplier Site Mame ADYANTAGE - US
Invoice Date 01-AUG-2006 00:00:00
Document Sequence Mame
Document Sequence Mumber

Lines
Details Number = IAccuunt IAccuuntinq Class IEnterEd Currency Entered DRI Entered ERI Accounted DR {UED]I Accounted CR {USD)
[H Show |1 01-000-2210-0000-000 Liability =1n] 10,000.00 10,000,00
@ show 2 01-580-7740-0000-000 Itermn Expense LsD 2,000.00 2,000.00
[ Shovw 3 01-580-1411-0000-210 Itern Expense Lsh 4,500.00 4,500.00
[ Shiowe |4 01-550-1411-0000-230 Item Expense LSD S00.00 S00.00

Accounted Amounts
Arcounted DR (SO

10,000.00

Accounted CR (USC) 10,000.00
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Operating | Cust| PO Number| Type Yendor Supplier Num | Supplier Site  Invoice Date | vaice Num | Invoice | Invoice Amount | GL Date Description Distribution Set|| Payment Method | P
Vfision Op 6048 Standard | Office Supplie|1008 OFFICESUP08/23/2011 |MIFAPO  |USD 10,850.00 08/23/2011 , Check . U
AT - T Tr—————— | R | = M
€ Accounting Evens - Windows Intemet Explorer SlE
A L) = _L
'I....\J,...,, €] http://visionrl2 biztechmsp.com/0A_HTML/RF jsp?function id=10310538resp id=505548uesp + | +4 X 'f:' Google p "
4 R T I, T T T e
1 General ] | ‘Eﬁ‘g‘ Favorites | ’u:?j Ehttps--suppori.uracle.cu... £7 Welcome to Windows Liv.. g'l Celantra Systems Mail & | Workbench Software @& | Web Slice Gallery =
=== - »
Sumerary f {& Accounting Events ‘ | Y \E =) - Pagev Safety~ Took~
I : = L
ltems N |
k L
Retainage ORACLE
Prepayments Applied Diagnostics Preferences Help Close Window
Withholding Accounting Events
Subtotal Select Event: | View Journal Entries ‘ | | Export |
Tax Show All Details | Hide All Details
nglght‘ Select Details IPlimary Ledger |Ever|.tClass IEvent Type |Event Date IEvent Status ITransacﬁun Date [Transacﬁunﬂmnher
Miscellaneous @ @ 5how vision Operations (USA)  Invoices Invoice Validated |08/23/2011  Final Accounted  08/23/2011 00:00:00 MIFAPOD
Tatal
Diagnostics Preferences Help Close Window
About this Page  Privacy Statement Copyright () 2008, Oracle. All rights reserved.
Actians... 1 (Gl

10



- "I i'!-g“ "

coLLAsoraTE (1 % Il Tp TR, QAUG

Technology and Applications Forum for the Oracle Community racle applicagiuns users group

Subledger Journal Entry
View T-Account ‘ View Supporting References ‘
Ledger Vision Operations (USA) Category Purchase Invoices
Journal Entry Status Final Completion Date 08/23/2011 19:10:04
Balance Type Actual Journal Entry Type Standard
GL Date 08/23/2011 Description Invoice Validated , Invoice Number: MIFA PO , Invoice
Date: 23-AUG-11 , Invoice Description:
Transaction Information
Party Name Office Supplies, Inc. Party Site Name OFFICE PRO)
Invoice Number MIFA PO Invoice Amount 10850
Invoice Ledger Amount Invoice Type STANDARD
Invoice Date 08/23/2011 00:00:00 Cancelled Date
Invoice Description Document Sequence Name

Document Sequence Number

Show Additional Information

Lines

[Export

Details |Humher |P.mount Accounting Class Entered Currency Entered DR|  Entered CR Accounted DR [IJSD)| Accounted CR (USD)  Supporting References
[ Show |1 01-000-1570-0000-000 Item Expense usD 10,000.00 10,000.00 oa

[# Show 2 01-000-1570-0000-000 Non-Recoverable Tax usD 425.00 425.00 o

[ Show 3 01-000-1570-0000-000 Non-Recoverable Tax usD 425.00 425.00 oa

[# Show 4 01-000-2210-0000-000 Liability usD 10,000.00 10,000.00 oa

[# Show |5 01-000-2210-0000-000 Liability usD 425.00 425,00 0T

[ Showi 6 01-000-2210-0000-000 Liability usD 425.00 425.00 oa
Accounted Amounts

Accounted DR (USD) 10,850.00 Accounted CR (USD) 10,850.00

11
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Payahles

ACCRUAL

Accrual Basis

Invoices All
ACCRUAL INVOICES ALL Oracle

Accrual, Invoices All

Oracle Payahle

Oracle Payables Accrual Accounting Definitic

Al
vent [ = Ewent T
Credit Memos All
Dehit Memaos All Accrual Oracle Invoice Distribution Description Oracle =
Future Dated Payments All Exchange Rate Variance Oracle Invoice Distribution Description Oracle
T All Freight Expense Oracle Invoice Distribution Description Oracle
Invoice Price Yariance Oracle Invoice Distribution Description Oracle
Item Expense Oracle Invoice Distribution Description Oracle =
Journal Lines Definition Assignments Line Type Line Description nAltiperinn Az colinting Copy e Assinnrment
Journal Lines Definition Mame ==
Accrual, Invoices All Account Derivation Rules | Supporting References
Segment Inherit Rule Name Owwher Description Side
l_ All Segments || |In1uruice Distribution ﬂccnm|0racle |Immi-::e distribution accuunt] =4
= | | | |
. B 4 | | | 2
Journal Lir
s B Account Derivation Rule Supporting References Copy Definition

Open Account Balances |

12
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Case for SLA changes

e Why would you change the standard rules

— The standard rules for AP seemed to be OK to
take what you entered in the Distribution Line.

e Butin some cases that may not be true
e As an example look at Assets

e There is a default that creates some accounts
based on a combination of segments
Distribution Line, Category and Book
Level(Default)
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Business Case for SLA changes

* Asset Accounting

— Source Cost Center segment from non-standard
source - per standard functionality in Fixed Asset

14
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Business Case for SLA changes

* Assets Accounting
— Standard

— SLA will book all asset related journals with the
following rules:

e Balancing Segment Qualifier — from the Distribution_id
(Assignments)

e Natural Account Segment Qualifier — retrieved from
one of three places Assignments, Books or Categories

e All other segments — from the Default_CCID on the
books form

15
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* Assets Accounting
— Business Case:

 |tis required to book journals at another level in
addition to Balancing and Natural Account. For
example Cost Center.

e Requirement to book all P&L accounts at the Cost
Center level

16
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SLA changes

* Assets Accounting

* Changes to make configuration changes to
achieve the requirement

— Account Derivation Rule (One for Cost Center Derivation is now
standard)

— Create Custom Journal Line Definition and assign the Account
Derivation Rule

— Link Custom Journal Line Definition to Application Accounting
Definition

— Link Application Accounting Definition to Subledger Accounting
Method

— Link Subledger Accounting Method to a Ledger

17
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SLA changes

BT
Applicstion  Assels
Evant Class  Reliremants
Definition Code  COPY RETIREMENTS
Definttion Name  FA_STANDARD_ACCOUNTI
Description Segmant Names

Chart of Accounts
Transac) -
Find %
Line Assignments [ Name
All Segments

Joumal Line Type
lAssmg Cozt of Removal Cla

| Balancing Segment

Intercompany Segme'ﬂ
Managemen| Segment
Matural Account Sagmant

Assels Cost of Remaval Gal
Aszels Costof Remaval Log
Assets Nal Book Valus Reti
Assets Met Book Valus Ret

Ling Type Line [
Account Defvation Rules
Segment Inl |

Balancing Seqment ]
- Eind |

hatural Account Segm |

i a]

Account Denvation Rule

Cancel ]

Supporting Referances

-E LY O Joumal Lines D

Event Type  Relirerments
Crwnar  User
Ml Egabled
C1Budaetary Control

Owmer  Activa
1 of Removal C Oracla ]

1 of Removal | Oracla &

t of Removal | Oracle !

Oracle | M
Oracle Wl
Copy Ling Ag signmant
Side

s Account Segi

f Removal Cleari

Copy Definition

-

Agsels

UG

oracle applications users group

Anplication
Evant Clase |Reliremants Event Typa |Retiraments
Definiion Cede |COPY RETIREMENTS Owner |User
Definition Name F."'.l !-ND-‘-xPD API \.JUNTN ¥ Enabled
Dasciption |COPY RETIREMENTS Butlgetary Contral
Chart of Accounts .
Transaction Accounting
Line Assignments

Inhert Cescnption

.Elalam:lng Segmen'l

ﬁla1utal Al:cuunt Ssgm I
l:i’:nsl Center Segrmant

Account Degvation Rule

Journal Line Type Owiner
laﬂ\ssels Cogt of Remaval Claaring Cracle
Aszzels Cosl of Removal Gain Oracle
‘Azsets Cost of Remaval Loss Oracle
Azzels Nt Book Value Retimment Gain Oracle
Assets Net Book Value Relirement Loss Oracle
Line Type Line Description Multiperiod Az
Suppotting Referencas
Sngmanl Inherit Rula Name

lhssets {:aper'se Account Se (Dracle
Asse‘rs i.z'J‘.'[ of P.emcval C‘Iea.Oracre
pnge Accoun! CETEEE

Supporting Referances

Ling Description Owmer  Active
Asgats Retiremeant Cost of Ramoval C|/Qracle A
Aceste Retirement Cost of Remaval [Oraele ¥
r - e B T g
Assets Retirement Cost of Removal [Oracle Al
Agsets NBY Retirad (Oracle | ¥
Assels NBY Retired [Oracle W'y
counting [ Copy Line Assignmant q]l
Owner  Descriplion Side

Assets Expense Account SEg| =

Assets Cost uf Remwal Clﬂan
|Assals Expense Account Cosi| v

Copy Definition

18
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e Receive Products and Services

— Expenses
e Receive: DR Receiving / CR Expense A/P Accrual
e Deliver: DR Expense / CR Receiving

— Project Expenses
e Receive: DR Receiving / CR Expense A/P Accrual
e Deliver: DR Project Expense / CR Receiving

— Inventory & Outside Processing

e Receive: DR Receiving / CR Inventory A/P Accrual
e Deliver: DR Inventory or WIP / CR Receiving

19
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Accountmg Touchpomts

e Reverse Expense Accruals
e Receive: DR Expense A/P Accrual / CR Expense

Invoice Products and Services

— Expenses
e Match: DR Expense / CR AP Liability

— Inventory & Outside Processing
e Match: DR Inventory A/P Accrual / CR AP Liability

20
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Accrual Accounting

e Accrual Accounting registers a liability on your balance sheet
if you have material that has been received but not invoices

e There are two types of accruals

e Hard Accruals —accruals for manufacturing items received
into Inventory

 Period-End Accruals — for expense items that have been
received

 Period End Accruals differ from hard accruals due to the fact
that they are reversed at the beginning of the next period

 Hard Accruals are automatically generated when receiving is
done

 Period End Accruals need a process to be run as part of
period-end processing 21
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Accruals in R12

e Accrualsin R12 are accounted as part of the Cost
Management accounting events

 The processes and reports are owned by Cost
Management and Source is Cost Management

 The period-end process for Expense Accruals now
creates two journal batches
e One for the current period accrual
 Another for the next period reversal

e There have been issues with the reversal in earlier
release of R12 — prior to 12.0.6

22
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Reportmg using SLA data tables

* Many reports now are generated from the SLA
tables, given below are a few
— Account Analysis (all modules)
— Accounts Payable Trial Balance

— Accounting Report while running Create
Accounting

e All account query capability is now drill-down
through the SLA

23
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View Journal Entry Lines

Window

Ledger LEDGER NAME for Display
Period FEB-11

GL Batch Name
GL Journal Entry Name

Receivables A 16027 549588
FEB-11 Sales Invoices USD

ORACLE

View Journal Entry Lines

1 Navigator ¥

Preferences

Help Personalize Page

Currency USD Accounted DR B038676.04
Account  132.104.000.121010.0000.000000.0000.000 Accounted CR
Views
Search J
View - Go | | Personalize
Select Subledger Journal Entry Line: View Transaction | | View Journal Entry | ] Export | 1-10 ~ MNext 10 &
| | |Acc i Acc : Supporting
Select Ledger Account ‘Accoun i n GL Date | Class DR/ CR  References
@ [KledgerName %433 104.000.121010.0000.000000.0000.000 'Ntnetionally biankad out % Berth 233.Not Required.AR - Trade.Not 02.28.2011 Receivable 10,756.68 o
ot Required
[KLedgerName | 132 .104.000.121010.0000.000000.0000.000 1 Berth 233.Not Required.AR - Trade.Not 02.28.2011 Receivable 11,688.00 =
LHse at Required
|KLedger Name | 132.104.000.121010.0000.000000.0000.000 1 B:Hh 233-"“ Required.AR, - Trade.Not 02.28.2011 Receivable 4,496.00 ey
at Require
[KLedger Name | 132.104.000.121010.0000.000000.0000.000 1 Berth 233.Not Required.AR - Trade.Not 02.28.2011 Receivable 53,465.39 e
it Required
|KLedger Name | 132.104.000.121010.0000.000000.0000.000 1 Berth 233-"10! Required.AR - Trade.Not 02.28.2011 Receivable 724,068.35 aie
i | 3t Require

Close Window

Ledger |EDGER NAMEfor Display

GL Batch Name

Receivables A 16027 549588

Period wres-11 GL Journal Entry Name FEB-11 Sales Invoices USD
Currency USD Accounted DR 8038676.04
Account  132.104.000.121010.0000.000000.0000.000 Accounted CR
Views
Search J
View Ml View ~ | Go | Personalize
Select Subledger Journal Entry Line: | View Transaction | | View Journal Entry | | | Export | s 1-10 » Next 10 @
Transaction | | i" ing Ac d A d Supporting | C Site Ti fer Site Line
Select Number GL Date |Account [Class DR CR  References |[Customer Hame Name name Hame Description
& 511020251 02.28.2011 132.104.000.121010.0000.000000.0000.000 Recelvable 10,756.68 ek SEASIDE 3688
TRANSPORTATION
511030002 02.28.2011 132.104.000.121010.0000.000000.0000.000 Receivable 11,688.00 oo SEASIDE 3688
TRANSPORTATION
511020250 02.28.2011 132.104.000.121010.0000.000000.0000.000 Recetvable 4,496.00 o SEASIDE 3688
TRANSPORTATION
511030028 02.28.2011 132.104.000.121010.0000.000000.0000.000 Receivable 53,465.39 oo SEASIDE 3688
TRANSPORTATION
511010297 02.28.2011 132.104.000,121010.0000.000000.0000.000 Receivable 724,968.35 oo SEASIDE 3688
TRANSPORTATION
511020200 02.28.2011 132.104.000,121010.0000,000000.0000,000 Receivable 75,698.28 oo SEASIDE 3688
TRANSPORTATION
FaaananTs AN aEE SFASTNFE .

24
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SLA - Reporting from the SLA layer

General Properties

* View Name  MI View
Number of Rows Displayed 10 Rows

[[] set as Default
Description

Column Properties

Update the appropriate column attributes as desired. Rename Columns

Columns Shown and Column Order

Available Columns Columns Displayed

AccountDescription Transaction Mumber &
Accounting Sequence Mame GL Date A
Accounting Sequence Number | Account

Accounting Sequence Version i Accounting Class 5
Application Accounting Definition = Accounted DR )
Application Accounting Definition Owner o Accounted CR -
Application Accounting Definition Version Mave Supporting References

Balance Type =) Customer Name

Batch el Customer Site Name

Budget Maove All Supplier Name

Category <) Supplier Site Name

Completion Date =i Line Description

Conversion Date Remove

Conversion Rate -

Conversinn Tvne o

Account Balances =
Journal Lines: 132.109.000.121010.0000.000000.0000.000, MAR-11

Create View

Account Description  Ports America - MTC CONTAINERS.WBCT LA.Not Required.AR -
Trade.Not Required.Not Required.Not Required.Not Required
Balance Type Actual

Ledger Ports America - HMI
Ledger Currency USD

Search

Personalize Advanced Search: (AdvancedSearch)
Specify parameters and values to filter the data that is displayed in your results set.
© Show table data when all conditions are met.

=) Show table data when any condition is met.

Batch is -
Journal is -
Line is -
Source is - (=}

Go | | Clear | Add Another Accounted Credit ~ Add

~ TIP For explanation of currency codes used in this page, see the currency key.

Export |
I | | | Entered Accounted o
Batch = Journal Line|[Source |Category |Currency | Debit| Credit]| Debit| Credit
Receivables A 19024 558910 MAR-11 Sales Invoices USD 1 Receivables Sales Invoices usp 1,952,924.77 1,952,924.77

25
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Other capabilities of SLA
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SLA Transactions and Balances

e SLA maintains its own Journal Entries and Balances as a middle level
to maintain these data sets before they flow to GL

e Third Party Control Account Balances
— Track balances by account and Customer/Supplier
— Statutory reporting requirement in certain countries

e Supporting Reference Balances

— Store an unlimited number of sources as supporting references on the
accounting entries

— Optionally track balances by account and supporting reference

e Open Account Balances
— Track balances by originating transactions and downstream applied transactions

e Balances calculated and stored AFTER Accounting Program
Completes

26
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Other capabilities of SLA

*

Posting

Journal Import

Balance
SLA Journal Entry : SLA Balances
Calculation —> (Supporting References &
Open Account - AP TB)

Create Accounting

 Tnsacton

27
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SLA Supporting References

e Supporting references may be used as follows
 Provide additional business information for balances on
transactions
e To establish a subledger balance for a particular source
value or combination of source values
 For financial and managerial analysis
e Balances can be maintained
* Never—no balances maintained only used for tracking

purposes
e Based on Account — based on the account that is source of

this supporting reference
 Always — continously maintains the balance for this source

28
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SLA Supporting

Create Supporting Reference - Microsoft Internet Explorer

File Edit View Fawarites Toaols Help

|
J @Back . ,\j;] - \ﬂ @ g:j | /f__) Search x:nl‘.; Fawvorites {1 | :;H
|
|

Address I:El htkp: 24002, oracleads. comf oo _HTMLIOA jspPpage=/oraclefapps/«<lafanalyticalcriteriafwebuifAnaCriPGa_ti=251 753927 &retainAM=Y&addEread_rumb=Y&oapc=12 LI
Links @ Profile @ mektalink @ sla kix page

ORACLE° Journal Entry Setups

Home

Open Account Balances Listing Definitions | Supporting References | Transaction Account Builder | Inquiries

Supporting References =
Create Supporting Reference

*

Cancel Apply
Indicates required field

Chiner User

Codse BATCH_DETAILS ¥ Enabled
* Marne  [BATCH_DETAILS ¥ Maintain Balances

s o Year End Carry Forward  |Based on accountll
Description IB.E'-.TCH DETAILS

Supporting Reference Details

Flease enter up to five supporting reference details and assign sources to each of them.
Select *Detail Code

*Detail Name Description
& |paTCH_CODE |[paTCH_CODE

Add detail

Source Assignments:

Delete
|paTCH CODE |

= TIP “ou cannot assign more than one Source for each Event Class.
Assign Sources (1) |

Application Event Class Name

Source Name Description
Mo results found.

Unassign

rancel | [ Annlbe | LI
|@ Done.

l_l_l_l_l_lﬁ Trusted sites
j’.ﬁ’startl £ & @ > [@2volum... -] @ rocalinb... | £ piaudiot...| &3 windows. .. | Supparti. .. ”&3 Inter.. - Deskiop > |« &Y F OO VIF @ si19rm
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Gotchas

* Making the update to every Event / Event Type combination

m oS e,

3 - .- gl R ;j.v.:,f ' QAUG

* Copying the seeded definition prior to making changes

* Coordinating all SLA changes in the Subledger Accounting
Methods

* For product line changes you usually have to change over 20
events or journal line assignments — very time-consuming
and error-prone

* Test, test, test

30
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